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Commissioner, Buresu of Indian Affalrs

Viashington 25, D. C.

Attention: Assistant Commissioner (Economic Development)
Dear Sir:

In your teletype of February 13, 1963, to this office, you re-
quested a report and recommendation from the Mining Supervisor
of the United States Geological Survey and the Area officials

on mmposel t0 lease lend present-
1y included in permt he y The Anaconda Company and land
adjacent to the permit area, all being tribal land of the Laguna
Pueblo Tribve, Your March 11, 1363, letter to this office reveals

that the proposal heretofore referred to as coming fmmeF
IR : - oc:.11y e by UCD, Tneorporuter. Ve
nag noticed this from the Certificate of Incorporstion which was

submitted with the offer from UCO early in Jenuary 1363, The
Certificate of Incorporation was filed in the New Mexico State
Corporation Commission office cn January 4, 1963, and shows
Harry L. Bigbee, Harl D. Byrd and Zerne F. Mening III as in-
corporators, The certificate indicetes that the corporstion was
formed on October 3, 19¢2,

The following information is background and explanatory. The
essential information requested in your teletype is contained in
the Mining Supervisor's report dated March 18, 1963, which 1s en-
closed herewith and made a part of this report.

Our letter to you of February 1, 1962, submitted 8 proposed amend=-
ment to the existing permit now held by The Anaconda Company with
the Pueblo of Lapuna. ¥e recommended azpproval of this amendment
a8 being in the best interests of the Pueblo of laguna., At that
time we hsad received the proposal of UCO and had notified them
(with copy to the Laguna Tribe) that the land on which they desired
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a permit, with the exceptlon of some 6,400 acres, was under per-
mit to another compasny and waes not aveilable for permitiing at
this time, We should like to emphasize that UCC's offer was
submitted to the Laguna Tribe at the time we recelved copies
and the Tribe has not taken any action whatsoever, and there has
been no indication that they intend to do so, HMore importantly,
they have inguired as to when they might expect approval of
thelir ggreement with Anzcondsa,

UCO'e reply of January 17, 1903, to General Superintendent Guy C.
¥illiama' letter of Januery 15, 1963, states "that the only
possible outstanding permit has explred by the very terms and
provisions contained therein.,” The agreement of September 3,
1953, as approved by the Commissioner on Gctober 7, 1953, between .
the Pueblo of laguna and Anaconds Copper Mining Company, which is
in effect arn smendment to the Mineral Prospecting Fermit deted
October 18, 1951, between this company and the Tribe, provides in
paragraph one on page two that “Anaconds is granted the right to
renew said permit each year for nine successive years, commencing
November 27, 1954, by giving written notice to the Pueblc end the
Area Directior et least 30 dsys before the end of each permit year
that Anaconda wishes to extend the permit.cevcivvesces®

Ye wish to point out that in corplisnce with this provision,
notice of renewal from Anaconda for the permit year 1962-1963

was sent tc the Laguna Tribe by certified mail on October 18,
15¢2. This was receipted for on October 20, 1962, by

Josephine CGhavez, the Laguna Tribel Office Secretary. 4An identi-
cal notice was delivered by messenger to General Superintendent
Guy C. ¥illiams and receipted for by him on Cctober 18, 1962,

The total acreage retained under the permit for the permit year
1962-1963 1is the same as for the previous permit year of
19611962, amounting to 31,354.50 acres,, Ve are submitting
herewith copies of Anaconda‘s spplications, with sttachments,

for the past three years. In each instsnce the expenditure list
covers prospecting and exploretion by this company on lands of
the Pueblo of Laguna for the period stated snd for the permit ares
covered, whieh includes the 31,3564.50 acres. Ve are advised by
the company that expenditures for prospecting and exploration from
December 1962 to the present amount to epproximetely $50,000.
Thus 1% will be noted that the 360,000 added to the expenditures
for the three previous years equal & totel of $603,8065,76 which
has been expended by Anaconda since Rovember 1959 in preoving and
analyzing the ore bodies included within the area now held under
permit,
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The Commissionert's letter of November 23, 1962, to the Ares
Director, file Real Property Management, Minerals, 9950-58,
states in the second paragraph as follows: "It should be
borme in mind that Anaconda may surrender screage under exist-
ing leases (apparently covering 4,988.48 meres) and take new
leases under the permit." In the negotiations between the
Laguna Pueblo and Anaconda on the smendment now under considera-
tion in your office, Anaconda stoted that they could, if
necessary, drop acreage now held under lease and take new acreage
unéer lesse within the existing permit area. This arrangement
was not looked on with faver by the Pueblo, since leases tsken
under this pla uld contain the royalty scale starting

B T:is is the royelty stipulated in the
original contract and gll leases that had been taken thereunder.
It was apreed between both parties that an amendment would be
desirable inssmuch as there would be mutual benefits, In con-
gideration of The Anaconda Company's request to the Tribe for
the right to teke additional acreage sbove the 5,120 sere limita-
tion provided in the original permit as smended and for the right
10 use more than 10 acres for bulldings such as shops, ete., and
also for the right to consider the development and production of
minerals in paying quentities on any lease as meeting the require-
ments for the development and production on all leases, the company
agreed, emong other things, tc make certain coacessions to the
Trive, such as providing for a

The Mining Supervisor'c repert dated March 18, 1963, snalyzing
and setting forth the potential value to be derived by the Pueblo
under the amendment presented by Anaconda and the proposal of
UCO, 1s very specific in outlining the advantsges to the Laguna
Pueblo of the Anaconda proposal over that of UCO and makes a
specific recommendeation that the UCO proposal be rejected, We
fully concur with this reecommendstiion.

As heretofore stated by this office and in the Mining Supervisor's
repori, we wish to point out that the permitted lands involved
ere not{ availeble for disposal to any parties other than Ansconds
until aefter November 26, 1263,

It should be noted from the Regional Mining Supervisor's report
end Anaconda'’s letter cof March 13 to Genersl Superintendent
Guy C. Williams, copy of which is herewith enclosed, that the
information cbtained from Anaconda and included in the ¥ining
Supervisor's report is highly confidential and that under no
circumstances should it be made aveilable to other perties.
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¥e are herewith submitting eleven copies of the above mentioned
amendment of Ansconda. Two copies of this amendment were sub-
mitted to your office with our letter of February 1, 1963, Vhen
approved we would like 1o have twelve coples returned for
distribution,

Ve hope this informetion will enable you to make an early
decision in this case,

Sincerely yours,

Vo
L

s M
~ W Qison

5. Area Director
Enclosures

ce: Mr, R, S, Fulton, USGS, Carlsbad
United Pueblos Agency, Realty
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